GRANT COORDINATOR MEETING 11/18/10

SPONSORED PROGRAMS ACCOUNTING (SPA)

REVISED NIH GRANTS POLICY STATEMENT (GPS) – 10-1-2010
Significant Edits to Chapter 7 Cost Considerations
NIH has revised the explanations of certain allowable costs.  Edits to the following expense items are worth noting:

Equipment-

Allowable for purchase of new, used, or replacement equipment as a direct cost or as part of F&A costs, depending on the intended use of the equipment. NIH prior approval may be required as specified in Administrative Requirements—Changes in Project and Budget. 

Office equipment (copiers, laptops, desktop computers, personal handheld computers, fax machines, scanners, etc.) that is used for general office purposes (rather than justified as a specific research purpose) are not allowable as direct costs; they are allowable as an F&A cost. 

Funds provided under a conference grant may not be used to purchase equipment. 
Maintenance and Repair Costs-

Costs incurred for necessary maintenance, repair or upkeep of buildings and equipment (including Federal property unless otherwise provided for) which neither add to the permanent value of the property nor appreciably prolong its intended life, but keep it in an efficient operating condition, are allowable. Costs incurred for improvements which add to the permanent value of the buildings and equipment or appreciably prolong their intended life shall be treated as capital expenditures. 
Meals-
Allowable for subjects and patients under study, or where specifically approved as part of the project activity, provided that such charges are not duplicated in participants’ per diem or subsistence allowances, if any. 
When certain meals are an integral and necessary part of a meeting or conference (i.e., a working meal where business is transacted), grant funds may be used for such meals. The cost of meals served at a meeting or conference, for which the primary purpose is the dissemination of technical information, is allowable. In all cases the cost of any meal must meet a test of reasonableness. However, recurring business meetings, such as staff meetings, should not be broadly considered as meetings for the primary purpose of disseminating technical information in order to justify charging meals or refreshment costs to grants. 
Visa Costs-

Allowable direct cost as part of recruiting costs on an NIH grant, as long as the institution has an employee/employer relationship with the individual. It is the responsibility of the institution to monitor the status of the individual's visa and ensure they have sufficient time to fulfill the obligations of the research they are being paid for on the grant. However, if the person is already an employee and the cost in question is a visa renewal then this isn't a recruiting cost so the cost would not be an allowable charge to a grant. Expedited processing fees are generally unallowable unless and until they become part of standard processing fees. Fraud fees are allowable if they are required fees. Department of Homeland Security SEVIS Form I-901 is a required fee and is allowable. 

ALLOCATING TUITION TO FEDERAL SOURCED 4XX ACCOUNTS
Per the Graduate College Handbook (p. 20), a graduate student must be on a C-base appointment for at least three months during the semester (fall or spring) to qualify for a graduate tuition scholarship.  For the summer session, a graduate student must be on a C-base appointment for at least six weeks during the term to qualify for a graduate tuition scholarship.  This qualification period of three months for the fall and spring semester, and six weeks during the summer session must occur during the period in which classes are in session (from the first day of classes through the last day of classes).  For example, the qualification period must be within August 23, 2010 and December 17, 2010 for the fall 2010 semester.  
Tuition can only be charged for graduate students on C-base appointments who qualify for graduate tuition scholarships.  Tuition can only be paid from federal sourced awards that allow tuition.  If tuition is allowable, the graduate assistant’s tuition must be paid from the same award as the salary is paid.  Departments are to allocate tuition costs to federal sourced accounts based on the salary costs of the graduate assistant for the entire semester, or based on the salary costs for a selected three month period within the 4.5 month semester payroll period (8/16/xx to 12/31/xx for the fall semester and 1/1/xx to 5/15/xx for the spring semester).  

Example:

A graduate assistant was paid from an NSF account for the period 8/16/10 to 11/30/10 and from an NIH account from 12/1/10 to 12/31/10.  Tuition could be allocated using any of the following methods:

Full Semester – 78% NSF (3.5/4.5), 22% NIH (1/4.5)
3 Month Period of 8/16/10 to 11/15/10 – 100% NSF (3/3)
3 Month Period of 10/1/10 to 12/31/10 – 67% NSF (2/3), 33% NIH (1/3)
Departments must document their allocation methodology.  Please contact your Sponsored Programs Accountant if you have questions.

USDA NIFA AWARDS WITH BOTH PMS AND ASAP PAYMENT MECHANISMS
The National Institute of Food and Agriculture (NIFA) is converting their awards over time from the DHHS Payment Management System (PMS) to Automated Standard Application for Payments (ASAP) system.  Both of these web-based systems allow grantee organizations like ISU to obtain federal funds by drawing down on accounts pre-authorized by various federal agencies.  ISU has started to receive funding from NIFA where an award will have PMS as the payment mechanism for the initial funds received, and have ASAP as the payment mechanism for additional funds received.  In cases like this, SPA will establish two separate 416 accounts, one for PMS funding and one for ASAP funding.  The method of payment is indicated in Box 9 on the Award Face Sheet.
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